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** key factors to ensure a
sound Investment 1n a
german limited company

**Legal Framework and Share Transferability* *
**Company's Financial Health* *

**Valuation and Purchase Price™*

**Corporate Governance and Shareholder Rights* *
**PDue Diligence* *

**Tax Implications * *

**Exit Strategy * *

**Management and Operational Insight**
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1. " *Legal Framework and

Share Transterability ™ *

- "*Transterability of Shares™ *:

Under German law, GmbH shares are
generally transferable. However, the
company's articles of association may
1Impose restrictions, such as requiring
existing shareholders' consent for any

share transfer.
- **Notarial Certification™ *:

The transfer of GmbH shares must be
notarized to be legally effective. This
formal requirement ensures the validity of

the transaction.
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2. " "Company's Financial

Health™”

- "*Fnancial Statements™ *:

Review the company's balance sheets,
imncome statements, and cash flow
statements to assess profitability, hquidity,
and overall financial stability.

**Debt Levels™ *:

Examine existing liabilities to understand
the company's debt obligations and
financial risk.
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3. "*Valuation and

Purchase Price™”

- ""Farr Valuaton™ *:

Ensure the share price reflects the
company's true value. Consider engaging

financial experts for an accurate valuation.
- ""Purchase Agreement™ *:

Clearly outline the terms of the sale,
including payment structures, n a legally
binding contract.
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4. " *Corporate Governance

and Shareholder Rights™*

- "*Voting Rights* *:
Understand the rights associated with the

shares, including voting power and

influence over company decisions.
- ""Dividend Entitlements™ *:

Clarity your rights to profit distributions
and any conditions affecting them.
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5. "*Due Diligence™”

- ""Legal Complance™*:

Verity that the company complies with all

relevant German laws and regulations.
- "*Operational Risks™ *:

Identify potential risks, such as pending
liigation or regulatory issues, that could
impact the company's future.
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6. * "Tax Implications™ *

- “*Capital Gains Tax™*:

Be aware of the tax obligations arising
from the acquisiion and potential future
sale of shares.

- ""Dividend Taxatton™ *:

Understand how dividends will be taxed
under German law.
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7. " "Exat Strategy ™

- “*Liquudity of Shares™ *:

Consider the ease of selling your shares in
the future, especially since GmbH shares
are not publicly traded.

- " "Pre-emption Rights™ *:

Be aware of any rights existing
shareholders may have to purchase shares
before they are oftered to external parties.
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8. " *Management and

Operational Insight™*

- **Leadership Fvaluation™*:

Assess the competence and track record

of the company's management team.

- ""Business Model and Market
Position™ *:

Understand the company's business

model, competiive advantages, and
market standing..
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